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TAGS: ETRD, HK 

SUBJECT: BILATERAL TEXTILE CONSULTATIONS 

1 . CONSULTATIONS ON MARCH 4 WITH HONG KONG DELEGATION 
HEADED BY PETER TSAO WERE USEFUL STEP IN EFFORT TO CLEAR 
UP CLASSIFICATION AND IMPLEMENTATION DIFFICULTIES IN US- 
HONG KONG TEXTILE TRADE IN CATEGORY 218 AND 219. 

2. TSAO TABLED PROPOSAL WHICH MIGHT PROVIDE GOOD BASIS FOR 
REACHING SOLUTION TO PROBLEM. HOWEVER. US DEL UNABLE TO 
COMPLETE RESPONSE TO PROPOSAL DURING TIME HONG KONG DEL IN 
WASHINGTON. BOTH SIDES AGREED TO RESUME CONSULTATIONS AT 
LATER DATE HEN USG PREPARED TO SUBMIT RESPONSE TO HONG KONG 
PROPOSAL. 

3. DURING INTERIM PERIOD. HONY KONG DEL AGREED THAT HKG 
WOULD NOT A;THORIZE INCREASE IN EA'S FOR CATEGORY 218, NOR 
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WOULD IT CHANGE PROPORTION OF SHIPMENTS IN 218 WHICH ARE 
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SUBJECT OF CATEGORIZATION DISP;TES WITH US. KISSINGER 
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